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Upon entry into force of these rules, the rules of “RULES FOR
PROVISION OF INVESTMENT FUNDS’ ASSETS CUSTODY SERVICES”
approved by the decision N 207-L of "ID Bank" CJSC Management Board
of June 15, 2023 shall be repealed.

RA Civil Code

RA Law “On the Securities Market”.

RA Law “On Investment Funds”.

Regulation 10/04 “The procedure for calculating the value of net

assets of investment funds”.

Regulation 10/10 “Investment Limitations of Investment Funds”.

Regulation 10/31 “Additional requirements for the structure and

activity of the investment fund custodian”.
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1. These rules (hereinafter referred to as the Rules) shall regulate the relations between the
Bank and investment fund managers within the framework of the custody of investment fund assets
performed by “ID Bank” closed joint-stock company, in terms of the implementation of operations
with the Fund’s assets, the accounting of the investment fund’s assets, the exchange of information,
reporting, as well as control over executed transactions, adjustment of the composition and
structure of investment fund assets, control of the calculation of the value of the net assets of the
investment fund and the settlement value of units (stocks).

2. The following concepts used in the Rules shall have the following meanings:

1) Custodian shall mean “ID Bank” closed joint stock company,
2) Fund shall mean investment funds,
3) System shall mean Securities accounting system,

4) Execution of the order shall mean execution of actions by the Custodian with the
use of software solutions, software systems, online systems provided to the latter to make transfer
of asset (including funds from bank accounts) on the basis of the order of the Fund manager,
necessary to form appropriate order in the aforementioned systems

9) Contract/Agreement shall mean a contract/agreement signed between the Fund
manager and the Custodian, which regulates the legal relations of the Parties within the framework
of the custody of the Fund’s assets,

6) Current account of the Fund shall mean an account opened in the name of the
Fund with commercial banks, to which the funds formed as a result of the issue of fund units are
transferred or to which the funds are transferred for the purpose of acquiring units of the given
fund,

7) Investment account of the Fund shall mean an account opened in the name of the
Fund with a bank serving a person providing brokerage services or a company authorized to provide
brokerage services, which is used for the purpose of providing brokerage services,

8) Deposit account of the Fund shall mean a bank account opened with a commercial
bank in the name of the Fund, with which deposit operations are carried out,

9) Depo account of the fund shall mean a securities account opened in the name of
the Fund with a person providing brokerage services for the purpose of providing brokerage

services,
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10) Brokerage service shall mean investment service within the meaning of clauses 1)

and 2) of part 1 of article 25 of the RA Law “On Securities Market”.

3. Other concepts used in these Rules shall have the meanings defined by the RA Law
“On Investment Funds”, the RA Law “On Securities Market”, and other normative legal acts of the
Central Bank of RA adopted on the basis thereof.

4.  The relations between the Bank and the investment fund manager, as well as the
rights and obligations due to these relations are defined by the Law of the Republic of Armenia
“On Investment Funds”, the Law of the Republic of Armenia “On the Securities Market”, as well
as by the Central Bank of the Republic of Armenia and other normative legal acts adopted based
thereon, these Rules, as well as Contract/Agreements signed between the Bank and the investment
fund manager.

5. Independent relations between the Bank and the investment fund manager arising
within the framework of the custody of the investment fund assets are regulated by “ID Bank”
CJSC “Procedure for the Implementation of Securities Custody Activities”.

Fund assets custody

6. The Custodian carries out the custody of the Fund assets in accordance with the RA Law
“On Investment Funds”, the normative legal acts adopted on its basis, the rules of the Custodian,
as well as the Contracts/Agreements concluded between the Custodian and the Fund manager.

7. Depending on the type of Funds and the provisions applied to them by the Rules, the asset
custody services provided by the Custodian to the Fund Manager may include:

1) Custody and preservation of the assets of the Fund,

2) Accounting of the Fund assets,

3) Service of transactions made on behalf of the Fund and transfer of assets based thereon,

4) Verification of the composition and volume of the fund assets,

5) Control of the investment restrictions implemented with the fund assets, as well as the
calculation of the settlement value of the unit,
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6) Other services defined by the Law of the Republic of Armenia “On Investment Funds”, the
Law of the Republic of Armenia “On the Securities Market”, the Central Bank of the Republic of
Armenia and other normative legal acts adopted on their basis, the rules of the fund, as well as the
Contracts/Agreements concluded between the Custodian and the Fund Manager.

Custody of the Fund financial resources

8. Under the custody of the Fund financial resources the custodian shall carry out:

1) Custody of financial resources available in the Fund’s current accounts,

2) Custody of financial resources of the fund within the framework of deposit operations,

3) Custody of financial resources of the fund within the framework of brokerage services,

4) Custody of foreign currency financial resources of the fund handed over to a foreign
custodian within the framework of foreign transactions.

9. Custody of financial resources in current accounts of the Fund can be carried out by the
Custodian directly through an account opened in the name of the Fund with the Custodian. The
Custodian can carry out custody of financial resources available in the Fund’s current accounts by
depositing the Fund’s financial resources to another bank performing the maintenance of the Fund’s
current account and by submitting instructions for execution of operations (transfer and conversion)
with the accounts, according to the tripartite agreement concluded by and between the Fund
manager, the bank performing the maintenance of the Fund’s current account and the Custodian.

10. Custody of the financial resources of the Fund is carried out by the Custodian within
the framework of deposit operations by providing the amount of the deposit to the RA or foreign
bank receiving the deposit until the end of the period defined by the deposit agreements, in
accordance with the bilateral agreement concluded by and between the bank receiving the deposit
and the Fund manager.

11. Attached to the instruction to transfer the financial resources of the Fund to the deposit
account of the Fund, the Fund manager must also submit to the Custodian a copy of the signed
deposit agreement (in case of the impossibility of submitting the latter, a copy of the draft of the
deposit agreement to be signed), unless otherwise specified in the Contract/Agreement. The
custodian executes the specified instruction only when the deposit agreement (or project) meets the
following conditions:

1) the bank attracting the deposit has undertaken the obligation to provide the Custodian with
daily reports (reference, statement) on the balance of the Fund’s deposit account (if possible, also
accrued interest) as of 23:59 of the reporting day, and in case of impossibility to do so, as of the
close of the operating day until the 10:00 of the day following reporting day, if no other time is
specified in the contract,
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2) the bank attracting the deposit has undertaken the obligation to transfer the financial
resources available in the Fund’s deposit account in full to the Fund’s current account only, at the
end of the deposit period or in case of early termination of the deposit agreement, and in case of
transfer to another account, only upon receiving the written consent of the Custodian,

3) the bank attracting the deposit has undertaken the obligation to make changes in the
deposit contract or to conclude agreements attached to the contract only upon receiving the written
consent of the Custodian,

4) the bank that received the deposit will transfer the interest paid on the deposit to the Fund’s
deposit account or the Fund’s current account.

5) The Fund manager may not submit a copy of the deposit agreement or the draft of the
deposit agreement to be signed to the Custodian, if an agreement/memorandum has been signed
between the bank attracting the deposit and the Custodian.

12.The custody of the financial resources of the Fund within the framework of brokerage
services is carried out by the Custodian by depositing the funds to the organization providing
brokerage services, in accordance with the contract concluded with the Fund manager.

13.Brokerage services with the Fund assets are performed on the basis of the contract
concluded between the Fund and the brokerage service provider, a copy of which is submitted to

This document is the property of ID BANK CJSC.
Unauthorized reproduction is prohibitted.
























